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The government is set to re-
lax certain rules related to
Quality Control Orders
(QCOs) that could ease the
burden of compliance, espe-
cially for the MSME sector,
sources said.

These include increasing
the investment and turnover
limits for defining MSMEs

under the QCO regime to
bring them in line with the
recent changes in overall
MSME limits announced by
the Centre. Also, import con-
signments that are stuck due
to non-adherence to quality
guidelines are likely to be re-
leased where the bills of lad-
ing were issued before the
QCOs in the particular sec-
tors got implemented, a
source tracking the matter
told businessline.

“At present, enterprises
with a turnover of up to ₹2
crore and investments up to
₹25 lakh are allowed flexibil-
ities designed for MSMEs for
QCO implementation. The
limits are set to be increased
to turnover up to ₹5 crore
and investments up to ₹2
lakh. This is in line with the
change in overall definition
for MSMEs following the an-
nouncement in the Union
Budget,” the source said.

This means that many
more units can now benefit
from flexibilities such as
longer implementation
timelines, exemption from
setting up own testing infra-
structure and financial in-
centives such as lower fees
that are o�ered for various
items.

BIS CERTIFICATION

QCOs are implemented by
BIS through grant of licence

and/ or certificate of con-
formity. With the notifica-
tion of QCO, manufacture,
storage and sale of non-BIS
certified products is
prohibited.

There are approximately
188 QCOs in place, which
cover over 773 products in
sectors such as toys, ply-
wood, machinery, furniture,
footwear, steel, hinges, pet-
rochemical products and en-
gineering goods. 
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Govt to relax quality control order norms for MSMEs

Commerce and Industry
Minister Piyush Goyal has
strongly defended Quality
Control Orders (QCOs)
passed by the government in
multiple sectors, such as toys
and plywood, stating that the
measures were being imple-
mented to make superior-
quality products available to
consumers and promote a
culture of quality in
manufacturing.

The Minister’s comments
are important in the light of a
recent report from a panel
headed by NITI Aayog mem-
ber Rajiv Gauba that recom-
mended scrapping of some
QCOs on the ground that
these were hurting India’s
competitiveness and
MSMEs as they led to higher
input costs and compliance
burden.

Speaking at the second
edition of Udyog Samagam
2025 organised by the De-
partment for Promotion of
Industry and Internal Trade
(DPIIT) on Tuesday, Goyal
highlighted the importance
of QCOs in both improving
the quality of items pro-
duced locally and stopping
the imports of low-quality
products. 

“Citing the success of
QCOs on toys and plywood,
he noted that such measures

have strengthened Indian in-
dustries while curbing sub-
standard imports,” per a
statement issued by the
government.

QCOs require specific
products to meet the stand-
ards set by the Bureau of In-
dian Standards (BIS) and
bear the BIS Quality Mark.
These orders aim to ensure
product quality and safety,
restrict the import of sub-
standard goods, and boost
the competitiveness of do-
mestic manufacturing. 

At present, there are ap-
proximately 188 QCOs in
place, which cover over 773
products in various sectors
such as machinery, furniture,
footwear, steel, hinges, pet-
rochemical products and en-
gineering goods.

NITI Aayog has, however,
been pushing for rational-
ising the restrictions, ex-
tending exemptions for es-
sential raw materials and

simplifying compliance
requirements.

QUALITY STANDARDS

“The implementation of
QCO requires manufactur-
ers to obtain a BIS hallmark
and license for input items.
While this strengthens
product quality standards, it
risks disproportionately im-
pacting smaller units, which
may be unable to source
components only from ap-
proved suppliers,” the Niti
Ayog’s’Trade Watch’ report
for Q4 of FY25 shared last
month observed.

To avoid closures and sup-
port industry continuity, the
QCO should be implemen-
ted in phases with simpler
compliance needs and wider
acceptance of accredited
testing reports. “Exemp-
tions should apply to inputs
used in mass market foot-
wear, such as canvas shoes
and rubber slippers,” it said.
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TAKING STOCK. Commerce Minister Piyush Goyal at the
second edition of Udyog Samagam 2025, organised by the DPIIT
on Tuesday

‘QCOs promote culture of
quality in manufacturing’
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